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Re: Bond estimate, Redd Block lV- ACT/037/046

Dear Pam:

In response to your 0ctober 31,1983 letter and after our
phone conversations, we are completely re-evaluating our perm'it
acreaSJe and estimated recl amati on costs.

0ur L979 bond estimate assumed the Urani um market woul d

cont'inue strong and mining would be progressing in 1980. But,
due to the slump beginning in late 1980 the Redd Block fV Mine
has been pl aced on hol d . Un i on Carbi de currentl y does not have
any plans to reopen the mine for the next five years although'
th'i s s'i tuation could change at any time.

Therefore, encl osed you wi I I fi nd a bond estimate coveri ng
only the area that has been di sturbed, approximately four acreS,
with no provisions for future expansion. This bond est'imate was
made for a five year period or if a decision is made to reopen
the mi ne o a new estimate wi I I be submj tted.

BAG/ bA g
Bruce A. Greene
Mi ne Superi ntendent

Si ncerel y,


